SO ORDERED.

SIGNED this 26 day of March, 2008.
THIS ORDER HAS BEEN ENTERED ON THE DOCKET.

PLEASE SEE DOCKET FOR ENTRY DATE.
e

(" John C. Cook
UNITED STATES BANKRUPTCY JUDGE

INTHE UNITED STATESBANKRUPTCY COURT
FOR THE EASTERN DISTRICT OF TENNESSEE
SOUTHERN DIVISION

Inre

PROPEX INC,,

PROPEX HOLDINGSINC,,

PROPEX CONCRETE SYSTEMS
CORPORATION,

PROPEX FABRICSINTERNATIONAL
HOLDINGSI INC,,

PROPEX FABRICSINTERNATIONAL
HOLDINGSII INC,,

Case No. 08-10249
Case No. 08-10250

Case No. 08-10252
Case No. 08-10253
Case No. 08-10254

Debtors.
Chapter 11

w W W W W W W W W W W W W W

8§ JOINTLY ADMINISTERED
§ UNDER CASE NO. 08-10249

STIPULATION AND AGREED ORDER BETWEEN THE DEBTORS
AND THE OFFICIAL COMMITTEE OF UNSECURED CREDITORS
OF PROPEX INC., ET AL. REGARDING CREDITOR ACCESS
TO INFORMATION PURSUANT TO 11 U.S.C. 88 105(A), 1102(B) AND 1103(C)

Propex Inc. (“Prope) and its affiliated debtors and debtors in pos&®s(collectively with

Propex, the “Debtot¥’ and the Official Committee of Unsecured Creditmfr®ropex (the “Committes

! The Debtors are the following entities: Propexditogs, Inc.; Propex Concrete Systems Corporation:;
Propex Fabrics International Holdings | Inc.; amd@ex Fabrics International Holdings Il Inc.
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by and through their respective counsel, herebgrento this stipulation and agreed order (the

“Stipulation and Ordé) and stipulate and agree as follows:

RECITALS

WHEREAS, on or about January 18, 2008 (the “PetiDate), each of the Debtors filed
a voluntary petition for relief under chapter 11tidé 11 of the United States Code (the “Bankryptc
Codé) in the United States Bankruptcy Court for thestean District of Tennessee, Southern Division
(the “Court). Since the Petition Date, the Debtors have iood in possession of their property and
have continued to operate and manage their buss@ssdebtors in possession pursuant to sections
1107(a) and 1108 of the Bankruptcy Code. On Jar2@r2008, the Court entered an order jointly
administering these chapter 11 cases pursuantrikr8gicy Rule 1015 for procedural purposes only;

WHEREAS, on January 25, 2008, pursuant to sedti@? of the Bankruptcy Code, the
United States Trustee appointed the Committee. Cdmamittee currently consists of five members:

WHEREAS, in order to ensure that the Committesbige to comply with its obligations
under section 1102(b)(3)(A) of the Bankruptcy Cade protect the Debtors’ confidential, privileged o
proprietary information, the Debtors and the Conmmithave agreed to the Creditor Information Prdtoco
(defined below); and

WHEREAS, in advance of filing the Stipulation andd@r, the Committee provided the
United States Trustee with a draft of this Stigolatand Order, and the United States Trustee has no
objection to the Stipulation and Order.

AGREED ORDER

IT IS THEREFORE AGREED AND, UPON COURT APPROVAL HERF, IT

SHALL BE ORDERED THAT?

2 The Committee is comprised of the following éesit Wilmington Trust Company; Pension Benefit
Guaranty Corporation; Total Petrochemicals USA,;IB® Corporation North America Inc.; and SMH Capit
Advisors, Inc.
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1. Access To Creditor Informationin satisfaction of the Committee’s obligations

to provide access to information for creditors (t8eeditor Information Protoc8) in accordance with

section 1102(b)(3)(A) and (B) of the Bankruptcy €pthe Committee shall, until the earliest to oaufur

dissolution of the Committee, dismissal, or coniar®f these chapter 11 cases, and a further ofdbe

Court:

€) Establish and maintain an Internet-accessed wefbls#ée'Committee
Websité) that provides, without limitation:

(1)

(2)

3)
(4)
(5)

(6)
(7)

(8)

(9)

(10)

general information concerning the Debtors, inalgdicase
dockets, access to docket filings, and generattimétion
concerning significant parties in the cases;

monthly Committee written reports summarizing recen
proceedings, events and public financial informatio

highlights of significant events in the cases;
a calendar with upcoming significant events in¢hses;

access to the claims docket as and when establishtc:
Debtors or any claim agent retained in the cases;

a general overview of the chapter 11 process;

press releases (if any) issued by each of the Ctgerand the
Debtors;

a non-public registration form for creditors to uegt “real-time”
case updates via electronic mail;

a non-public form to submit creditor questions, owents and
requests for access to information;

responses to creditor questions, comments and seqioe
access to information; provided, that the Committesy
privately provide such responses in the exercisies @éasonable
discretion, including in the light of the naturetb& information
request and the creditor's agreements to apprepriat
confidentiality and trading constraints;

% Findings of fact shall be construed as conclusafiaw and conclusions of law shall be construed a

findings of fact, as appropriate.
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(11) answers to frequently asked questions; and
(12) links to other relevant websites.

(b) Distribute case updates via electronic mail foditoes that have
registered for this service on the Committee websit

(c) Establish and maintain a telephone number andrefectmail address
for creditors to submit questions and comments.

2. Privileged and Confidential InformationrThe Committee shall not be required to

disseminate to any entity (all references to “ghtiterein shall be as defined in section 101(15hef
Bankruptcy Code, “Entit}): (i) without further order of the Court, conédtial, proprietary, or other
non-public information concerning the Debtors & @ommittee, including (without limitation) with
respect to the acts, conduct, assets, liabilitiesfimancial condition of the Debtors, the openatid the
Debtors’ business and the desirability of the gardince of such business, or any other matter rei¢va
these cases or to the formulation of one or moapten 11 plans (including any and all confidential,
proprietary, or other non-public materials of then@nittee) whether provided (voluntarily or
involuntarily) by or on behalf of the Debtors or &gy third party or prepared by or for the Comnaitte

(collectively, the “Confidential Informatidhor (ii) any other information if the effect otish disclosure

would constitute a general waiver of the attornkgnt, work-product, or other applicable privilege
possessed by the Committee.

3. Any information received (formally or informallyylthe Committee from any
Entity in connection with an examination pursuanRule 2004 of the Federal Rules of Bankruptcy
Procedure or in connection with any formal or infiat discovery in any contested matter, adversary
proceeding or other litigation shall not be goverbg the terms of this Order but, rather, by ardeor
governing such discovery.

4. The Debtors shall assist the Committee in idemgyany Confidential
Information concerning the Debtors that is provitdgdhe Debtors or their agents or professionalbyo

any third party, to the Committee, its agents amdgssionals.
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5. Creditor Information Requestdf a creditor (the “Requesting Creditbsubmits

a written request (including on the Committee Wighar by electronic mail) (the “Information Requgst
for the Committee to disclose information, the Cdttee shall (a) as soon as practicable, but no more
than twenty (20) days after receipt of the InfolimraiRequest, provide a response to the Information
Request (including on the Committee Website) (Responsy, including providing access to the
information requested or the reasons the Informafequest cannot be complied with and (b) provide
the Debtors with (i) notice of the Information Regtiwithin five (5) business days of the Informatio
Request and (ii) a copy of the Response. If thepBese is to deny the Request because the Committee
believes the Information Request implicates Comifidéd Information that need not be disclosed punsua
to the terms of this Order or otherwise under 12.0. § 1102(b)(3)(A), or that the Information Resfue

is unduly burdensome, the Requesting Creditor ratigr a good faith effort to meet and confer with a
authorized representative of the Committee reggrthie Information Request and the Response, seek to
compel such disclosure for cause pursuant to somotsuch motion shall be served and the hearing on
such motion shall be noticed and scheduled purdoaht Order Authorizing and Approving the
Retention of and Appointing Epiq Bankruptcy SolagpLLC as Claims, Noticing, and Balloting Agent
and Establishing Notice and Administrative Proceduentered by this Court on January 23, 2008 (the

“Case Management Ordgr The Committee shall not object to any Requmesreditor’'s request to

participate in any such hearing by telephone cemigz. Nothing herein shall be deemed to precluele t
Requesting Creditor from requesting (or the Conemaitibjecting to such request) that the Committee
provide the Requesting Creditor a log or other xnaieany information specifically responsive to the
Requesting Creditor’s request that the Committesrdeto be Confidential Information or protected by
the attorney/client, work product, or any othewjege. Furthermore, nothing herein shall be dektoe
preclude the Requesting Creditor from requestiag ttie Court conduct an in cameeaiew of any
information specifically responsive to the RequesiCreditor's request that the Committee claims is

Confidential Information or subject to the attorfadient, work product, or other privilege.
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6. In its Response to an Information Request for actte€onfidential Information,
the Committee shall consider whether (a) the Ragque€reditor is willing to agree to reasonable
confidentiality and trading restrictions with resp&o such Confidential Information and represéni
such trading restrictions and any information-scieg process complies with applicable securitiesl|a
and (b) under the particular facts, such agreemetiany information-screening process that it

implements will reasonably protect the confideiitiyadf such information; providechowever that if the

Committee elects to provide access to Confidehtfakmation on the basis of such confidentialitdan
trading restrictions, the Committee shall have egponsibility for the Requesting Creditor's compdea
with, or liability for violation of, applicable secities or other laws. Any disputes with respedtiie
paragraph shall be resolved as provided in thegpieg paragraph, and, to the extent applicablenéxe
paragraph.

7. Release of Confidential Information of Third Pastién addition, if the

Information Request implicates Confidential Infotioa of the Debtors (or any other Entity) and the
Committee agrees that such request should beigdtisf if the Committee on its own wishes to disel
such Confidential Information to creditors, the Goittee may demand (the “Demdhdor the benefit of
the Debtors’ creditors: (a) if the Confidentialdnination is information of the Debtors, by submittia
written request, each captioned as a “Committearimtion Demand,” to King & Spalding, LLP,
counsel for the Debtors, 1100 Louisiana, Suite 46{duston, Texas 77002, Attention: Edward L.

Ripley. <ERipley@kslaw.com(“Debtors’ Counsel), stating that such information will be disclosed

the manner described in the Demand unless the Betibgect to such Demand on or before fifteen (15)
days after the service of such Demand; and, dfeeladging of such an objection, the Committee, the
Requesting Creditor and the Debtors may schedibéaeng with the Court pursuant to the Case
Management Order seeking a ruling with respedteéddemand under 11 U.S.C. § 704(a)(7); and (b) if
the Confidential Information is information of ahet Entity, by submitting a written request to such
Entity and its counsel of record, with a copy tdes’ Counsel, stating that such information i

disclosed in the manner described in the Demanesarduch Entity objects to such Demand on or before
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fifteen (15) days after the service of such Demamdt, after the lodging of such an objection, the
Committee, the Requesting Creditor, such Entity tiedDebtors may schedule a hearing with the Court
pursuant to the Case Management Order seekingng mith respect to the Demand. In the event #éimat
objection by the Debtors or another Entity is maith respect to Confidential Information, the
Committee shall not provide any such Confidentiébtmation to the Requesting Creditor without a
hearing and any applicable Court order.

8. Nothing in this Order requires the Committee tovmte access to information or
solicit comments from any Entity that has not destited to the satisfaction of the Committee,sn it
sole discretion, or to the Court, that it holddrokof the kind described in section 1102(b)(3)haf
Bankruptcy Code.

9. Exculpation None of the Debtors, the Committee or any oif trespective
directors, officers, employees, members, attorneyssultants, advisors and agents (acting in such

capacity) (collectively, the “Exculpated Pasfig shall have or incur any liability to any Emtitincluding

the Debtors and their affiliates) for any act takemmitted to be taken in connection with the
preparation, dissemination, or implementation ef@reditor Information Protocol, the Committee
Website and other information to be provided punst@ section 1102(b)(3) of the Bankruptcy Code;

provided however that the foregoing shall not affect the liabilitf/any Exculpated Party protected

pursuant to this paragraph 11 that otherwise woegdlt from any such act or omission to the extieat
such act or omission is determined in a final nppealable order to have constituted a breach of
fiduciary duty, gross negligence, or willful misa@hret, including, without limitation, fraud and crimal
misconduct, or the breach of any confidentialityeggnent or Order. Without limiting the foregoiniget
exculpation provided in this paragraph shall bextersive with any Exculpated Party’s qualified
immunity under applicable law.

10.  This Order shall be effective as of January 258200wever, the terms of this
Order shall apply to all information governed bist@rder, including information in the Committee’s

possession prior to January 25, 2008.
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11.  This Order shall be binding in all respects upaBrebtors and any successors

thereto.

HH#
Date: March 5, 2008 Date: March 5, 2008
/sl Ira S Dizengoff /s/ Edward L. Ripley

Ira S. Dizengoff (ID-9980) (admittgaro hac vice) Henry J. Kaim (Texas Bar No. 11075400)
James R. Savin (JS-9220) (admitped hac vice) Mark W. Wege (Texas Bar No. 21074225)
Shaya Rochester (SR-5559) (admitped hac vice) = Edward L. Ripley (Texas Bar No. 16935950)

AKIN GUMP STRAUSSHAUER & FELD LLP  KING & SPALDING LLP

590 Madison Avenue 1100 Louisiana, Suite 4000

New York, New York 10022-2524 Houston, Texas 77002

(212) 872-1000 (Telephone) (713) 751-3200 (Telephone)
(212) 872-1002 (Facsimile) (713) 751-3290 (Facsimile)

/s/ Richard B. Gossett /s/ Shelley D. Rucker

Richard B. Gossett (TN #001686) Shelley D. Rucker (TN # 010098)
BAKER, DONELSON, BEARMAN, MILLER & MARTINPLLC
CALDWELL & BERKOWITZ, PC 832 Georgia Avenue, Suite 1000
1800 Republic Centre Chattanooga, TN 37402-2289

633 Chestnut Street
Chattanooga, Tennessee 37450

Attorneys for the Official Committee of Unsecured Attorneys for the Debtors and the Debtors in
Creditors of Propex Inc., @l. Possession

No Objection.

s/ Kim Swafford
Kim Swafford

OFFICE OF THE UNITED STATESTRUSTEE
31 East 11th St., 4th Floor

Chattanooga, Tennessee 37402

(423) 752-5153 (Telephone)

(423) 752-5161 (Facsimile)
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